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“An investment in knowledge yields the best return.”

In the ever changing and dynamic Capital Market Environment, staying

updated with the latest happenings is the need of the hour.

Keeping up to date with laws & notifications is time consuming and

legislation itself is complex. However, it is of vital importance that

businesses stay up to date on regulations in their sector to keep pace with

best practices.

This is our series of knowledge sharing initiative towards sharing regulations

and updates on corporate laws.
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56% of chief economists expect global
economy to weaken in 2024: WEF report

India overtakes Hong Kong to become world's

fourth largest stock market by mcap

China tightens securities lending rule to

support stock market

REC (a public financial institution) issues

green bonds worth record 61 billion Japanese

Yen in global market

G20's Financial Makeover: FSB (Financial

Stability Board) Reveals 2024 Agenda - Crypto,

AI, and Cross-Border Payments in Focus!

Foreign flows continue to chase India, Japan

and US, small-cap funds see big surge

News Link
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https://www.livemint.com/news/world/pakistan-govt-raises-policy-interest-rate-by-200-bps-for-imf-bailout-11677459533844.html
https://www.moneycontrol.com/news/business/markets/india-overtakes-hong-kong-to-become-worlds-fourth-largest-stock-market-by-mcap-12105371.html
https://www.fsb.org/wp-content/uploads/P240124.pdf
https://www.business-standard.com/finance/personal-finance/foreign-flows-continue-to-chase-india-japan-and-us-small-cap-funds-see-big-surge-124013000247_1.html
https://www.moneycontrol.com/news/world/china-tightens-securities-lending-rule-to-support-stock-market-12138731.html
https://www.business-standard.com/world-news/56-of-chief-economists-expect-global-economy-to-weaken-in-2024-wef-report-124011500120_1.html
https://in.investing.com/news/rec-issues-green-bonds-worth-record-61-billion-japanese-yen-in-global-market-3974502
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BROAD ECONOMIC NEWS

India’s employable youth up from 33.9% in 2014

to 51.3% in 2024: Department of Economic

Affairs

Old pension scheme to be 4.5 times costlier

than the new one

Inflation in India moving towards 4% target,

says RBI chief

Indian economy expected to surpass 6.5%

growth in FY24: Finance Ministry

India’s natural gas demand to surge by 6% in

2024: IEA (International Energy Agency)
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India kept food inflation lower than many large

economies: Economic Review

https://m.economictimes.com/jobs/fresher/indias-employable-youth-up-from-33-9-in-2014-to-51-3-in-2024-dea/amp_articleshow/107233514.cms


23

01 News Link

02 News Link

03 News Link

04 News Link

05 News Link

06 News Link

68% HNIs, 43% retail investors flip IPO trades

in first week, says SEBI Chair Madhabi Buch

Government allows direct listing of securities

by Indian companies on GIFT IFSC

NABARD to float bonds worth Rs 7,000 crore on

January 31

Airtel board approves Bharti Hexacom IPO,

Govt. to sell 20% stake via OFS

CAPITAL MARKETS

FII selling in Indian stock market may continue

despite ₹27,000 crore outflow in Jan so far,

say analysts; here's why

India’s IPO market is busy. It’s also broken
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https://www.livemint.com/market/stock-market-news/fii-selling-in-indian-stock-market-may-continue-despite-rs-27-000-crore-outflow-in-jan-so-far-say-analysts-heres-why-11706088791972.html
https://www.moneycontrol.com/news/business/nabard-to-float-bonds-worth-rs-7000-crore-on-january-31-12151851.html
https://www.livemint.com/market/ipo/bharti-airtel-arm-bharti-hexacom-files-for-ipo-to-issue-up-to-10-crore-equity-shares-via-ofs-11705741600316.html
https://www.livemint.com/market/stock-market-news/indias-ipo-market-is-busy-it-s-also-broken-11705891119522.html
https://www.moneycontrol.com/news/business/markets/68-hnis-43-retail-investors-flip-ipo-trades-in-first-week-says-sebi-chair-madhabi-buch-12083891.html
https://www.livemint.com/market/stock-market-news/government-allows-direct-listing-of-securities-by-indian-companies-on-gift-ifsc-11706097015602.html
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1.14 lakh start-ups generate more than 12 lakh

jobs in India: Finance Ministry

03 News Link

04 News Link
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06
Indian health and wellness start-ups forge

ahead with hiring despite funding challenges
News Link

Inside Odisha’s ambitious plan to become a

start-up hotspot.

45% women-led start-ups: India's start-up

surge with $141b investment

START-UP INDIA

From Ola electric and Firstcry to Swiggy, more

start-ups to go public in 2024

January sees a 43% fall in VC funding in Indian

start-ups
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https://yourstory.com/2024/01/january-month-sees-43-fall-in-vc-funding:~:text=Indian%20startups%20raised%20%24646%20million,the%20ecosystem%20continues%20to%20face.
https://timesofindia.indiatimes.com/business/startups/trend-tracking/1-14-lakh-startups-generate-more-than-12-lakh-jobs-in-india-finance-ministry/articleshow/107262154.cms?from=mdr
https://yourstory.com/2024/01/ola-electric-firstcry-swiggy-starups-ipo-2024
https://yourstory.com/2024/01/odisha-startup-ecosystem-omkar-rai-naveen-patnaik
https://yourstory.com/2024/01/india-startup-revolution
https://economictimes.indiatimes.com/jobs/hr-policies-trends/indian-health-and-wellness-startups-forge-ahead-with-hiring-despite-funding-challenges/articleshow/106934436.cms?from=mdr
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SEBI eyes action on mule accounts to curb inflated IPO 
subscription numbers: Chairperson Buch

SEBI Plans to Have a Single Framework for All Industry
Standard Forums

• SEBI is working on a plan to introduce a single framework
applicable across diverse industry standard forums, covering
entities like listed companies, brokers, PMS, AIFs, and FPIs.

• Multiple ongoing pilots are providing insights for the development
of this unified framework, aiming for consensus and alignment with
regulatory requirements.

• SEBI Chief Madhabi Puri Buch highlighted the necessity for a formal
regulation to acknowledge the industry standards forum and its
functions, as part of SEBI's broader effort to standardize practices
in the financial sector.

• Mule accounts refer to accounts that are used as intermediaries or
conduits for fraudulent activities, such as manipulating IPO
subscription numbers.

• Madhabi Puri Buch, the Chairperson of the Securities and Exchange
Board of India (SEBI) highlighted the intention to crack down on mule
accounts that are used as intermediaries for fraudulent activities like
manipulating Initial Public Offering (IPO) subscription numbers.

• Buch also cautioned investors against being swayed by subscription
numbers or perceived euphoria over an issue saying, “Don’t rush into
IPOs. Wait for the prices to stabilize” SEBI is probing three IPOs for
possible malpractices like inflating subscription numbers without
naming the companies.
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https://www.ndtvprofit.com/law-and-policy/sebi-plans-to-have-a-single-framework-for-all-industry-standard-forums
https://www.cnbctv18.com/market/sebi-to-act-on-mule-accounts-to-stop-inflated-ipo-subscription-numbers-18843521.htm
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Market regulator SEBI tweaks rule for on boarding investors
in AIFs

SEBI bans naked short-selling, releases new circular; know
impact on retail investors

• SEBI introduced new rules for stock market investors on January 5,

focusing on transparency and preventing manipulation.

• Institutional investors must disclose short sale orders immediately,

while retail investors have until the end of the trading day.

• Brokers and stock exchanges are required to gather and share

short-sale information on their websites to enhance transparency.

• The rules also prohibit big investors from day trading and require

them to settle transactions on a net basis.

• These measures aim to promote fair and transparent trading,

safeguarding investors and preventing stock price manipulation.

• SEBI adjusts AIF investor on-boarding rules in line with changes to

anti-money laundering regulations

• AIFs can accept investments from various types of investors under

Regulation 10(a) of AIF norms.

• AIF managers must ensure investors aren't listed on UN sanctions

lists or residing in FATF-identified high-risk jurisdictions.

• If an investor no longer meets these conditions, further capital

contributions are prohibited until compliance.

• The modification aims to enhance compliance with international

sanctions and anti-money laundering standards for AIF investments.
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https://aliceblueonline.com/stock-market-news/sebi-new-circular-naked-short-selling-ban/
https://www.business-standard.com/markets/news/market-regulator-sebi-tweaks-rule-for-onboarding-investors-in-aifs-124011200426_1.html
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Ease of doing business - Changes in reporting

Link

Ease of Doing Investments by Investors- Facility of
voluntary freezing/ blocking of Trading Accounts by
Clients

Link

Framework for Offer for Sale (OFS) of Shares to
Employees through Stock Exchange Mechanism

Link

Extension of timeline for verification of market
rumors by listed entities

Link

Streamlining of Regulatory Reporting by Designated
Depository Participants (DDPs) and Custodians

Guidelines for AIFs with respect to holding their
investments in dematerialized form and
appointment of custodian

https://www.sebi.gov.in/legal/circulars/jan-2024/ease-of-doing-business-changes-in-reporting_80598.html
https://www.sebi.gov.in/legal/circulars/jan-2024/guidelines-for-aifs-with-respect-to-holding-their-investments-in-dematerialised-form-and-appointment-of-custodian_80614.html
https://www.sebi.gov.in/legal/circulars/jan-2024/ease-of-doing-investments-by-investors-facility-of-voluntary-freezing-blocking-of-trading-accounts-by-clients_80597.html
https://www.sebi.gov.in/legal/circulars/jan-2024/framework-for-offer-for-sale-ofs-of-shares-to-employees-through-stock-exchange-mechanism_80842.html
https://www.sebi.gov.in/legal/circulars/jan-2024/extension-of-timeline-for-verification-of-market-rumours-by-listed-entities_80867.html
https://www.sebi.gov.in/legal/circulars/jan-2024/streamlining-of-regulatory-reporting-by-designated-depository-participants-ddps-and-custodians_80869.html
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RBI may shift policy stance to ‘neutral’ by June,
deliver rate cuts starting August: Nomura

Reserve Bank of India likely to withdraw relief to
govt-owned NBFCs

• RBI likely to shift policy stance to neutral by June, according to

Nomura.

• Nomura predicts RBI may initiate rate cuts from August onwards.

• The current policy stance is accommodative, aiming to support

economic recovery.

• Nomura's forecast suggests a change in RBI's approach towards

monetary policy.

• This potential shift indicates RBI's responsiveness to economic

indicators and inflation trends.

• RBI plans to remove exemptions for government-owned NBFCs,

according to Business Standard.

• These exemptions allow certain government-owned NBFCs to

bypass regulatory requirements.

• The move aims to ensure uniform regulatory standards across all

NBFCs.

• Currently, government-owned NBFCs enjoy exemptions related to

capital adequacy and governance norms.

• Ending these exemptions aligns with RBI's efforts to strengthen

oversight and risk management in the financial sector..

https://www.livemint.com/economy/rbi-may-shift-policy-stance-to-neutral-by-june-deliver-rate-cuts-starting-august-nomura-11705332520373.html
https://www.business-standard.com/finance/news/reserve-bank-of-india-intends-to-end-exemptions-to-govt-owned-nbfcs-124011500935_1.html
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RBI to conduct overnight VRR to infuse Rs 25,000 crore on
Tuesday

• RBI suggests stricter norms for state government guarantees to

improve fiscal management.

• The definition of 'guarantee' should be broad, covering all

instruments creating obligations for state governments on future

payments.

• State governments must clearly define the purpose of guarantees,

aligning with financial rules for project viability and favorable

terms.

• Government guarantees shouldn't be used to finance state-owned

entities replacing budgetary resources. States should set a ceiling

for guarantees at 5% of revenue or 0.5% of GDP, with a guarantee

fee linked to the loan's tenor.

• RBI announces an overnight variable rate repo auction to inject up

to Rs 25,000 crore into the banking system.

• Variable rate repo auctions are part of RBI's strategy to infuse

liquidity into the banking system.

• In the recent two-day VRR auction, bids exceeded the notified

amount, reaching Rs 73,290 crore.

• Liquidity deficit in the banking system reached Rs 2.58 trillion as

per RBI data.

• Previous VRR auctions saw strong response from banks, bidding

2.5 to 3.2 times the amount due to tight liquidity conditions, with the

last auction held on December 15.
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RBI group recommends tighter rules for states while giving
guarantees

https://www.business-standard.com/economy/news/rbi-to-conduct-an-overnight-vrr-on-tuesday-to-inject-up-to-rs-25-000-crore-124012900768_1.html
https://www.fortuneindia.com/macro/rbi-group-recommends-tighter-rules-for-states-while-giving-guarantees/115427
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Credit/Investment Concentration Norms – Credit

Risk Transfer

Link

Risk Management and Inter-Bank Dealings –

Hedging of foreign exchange risk

Link

Link

Link

Link

Link

Review of Instructions on Bulk Deposits for Urban

Co-operative Banks (UCBs)

Inoperative Accounts /Unclaimed Deposits in

Banks- Revised Instructions

Amendment to the Master Direction (MD) on KYC

Guidelines on Appointment / Re-appointment of

Statutory Auditors of State Co-operative Banks

and Central Co-operative Banks

Guidelines on import of gold by Tariff Rate Quota

(TRQ) holders under the India-UAE CEPA as notified

by–The International Financial Services Centres

Authority (IFSCA)

https://www.rbi.org.in/scripts/BS_CircularIndexDisplay.aspx?Id=12598
https://www.business-standard.com/article/economy-policy/sebi-to-set-up-fund-to-buy-stressed-corporate-bonds-fm-sitharaman-121032500962_1.html
https://www.rbi.org.in/scripts/BS_CircularIndexDisplay.aspx?Id=12594
https://www.rbi.org.in/scripts/BS_CircularIndexDisplay.aspx?Id=12588
https://www.rbi.org.in/scripts/BS_CircularIndexDisplay.aspx?Id=12589
https://www.rbi.org.in/scripts/BS_CircularIndexDisplay.aspx?Id=12593
https://www.rbi.org.in/scripts/BS_CircularIndexDisplay.aspx?Id=12599
https://www.rbi.org.in/scripts/BS_CircularIndexDisplay.aspx?Id=12604
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Ministry of Corporate Affairs comes out with uniform norms 
for pre-legislative consultations.

• The Ministry of Corporate Affairs and its regulatory bodies, including
the Competition Commission of India and Insolvency and Bankruptcy
Board of India, have implemented a uniform policy for pre-legislative
consultations. This requires a 30-day public comment period on draft
regulations, effective from January 1.

• The policy includes a comprehensive review of existing rules under
the Companies Act and Limited Liability Partnership Act to enhance
transparency and stakeholder involvement.

• This initiative aligns with the Finance Minister's focus on public
consultations in financial sector regulations, as outlined in the Union
Budget 2023-24, aiming to simplify compliance and incorporate
suggestions from the public and regulated entities.

Exclusive: Corporate affairs ministry may strike off 
registration, freeze funds of Chinese loan apps for fraud

• The Ministry of Corporate Affairs is investigating 665 Chinese
companies, particularly loan apps, for potential violations of the
Companies Act, including fraud, extortion, and harassment of
borrowers.

• If the investigation reveals fraudulent activities, the ministry is likely
to cancel the registration of these Chinese loan app companies and
freeze their accounts. The Directorate of Enforcement is also
probing allegations of money laundering by these apps.

• The ministry's zonal teams have completed search and seizure
operations in various cities, and a preliminary report is expected
soon. Action, including freezing funds and striking off registrations,
may be taken within 2-3 months based on the final investigation
report.
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https://www.businesstoday.in/latest/corporate/story/ministry-of-corporate-affairs-comes-out-with-uniform-norms-for-pre-legislative-consultations-413533-2024-01-16
https://www.moneycontrol.com/news/business/economy/exclusive-corporate-affairs-ministry-may-strike-off-registration-freeze-funds-of-chinese-loan-apps-for-fraud-12060071.html
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Security Bug in MCA Portal Leaked Aadhaar-Based KYC Details of 
India’s Top Industrialists
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• This move aims to enhance transparency and involve stakeholders
in shaping key regulatory modifications affecting corporate
governance and operations.

• Emphasis on democratic decision-making: By inviting public input,
the MCA intends to foster a more democratic decision-making
process, ensuring diverse perspectives are considered before
finalizing regulatory changes.

• Opportunities for stakeholders to influence policy: Businesses,
professionals, and the public now have a platform to voice
concerns, provide insights, and influence policy decisions that
impact the corporate landscape.

MCA floats framework for public inputs in key rule changes; seeks 
public comments on Companies Act, LLP Act in the first phase

• The Ministry of Corporate Affairs (MCA) portal, has been reported to
have many software glitches over the last year, the latest in the
series of issues is of a security bug where Aadhaar-based KYC
details of every company director, including industrialists and
celebrities like Ratan Tata, Mukesh Ambani, Gautam Adani, Virat
Kohli, and Shah Rukh Khan, were accessible without authorisation.

• Security researcher Sai Krishna Kothapalli of Hackcrew published a
report revealing details of the security issue. The report disclosed
how the issue was fixed only after 11 months, after it was reported
to the Indian Computer Emergency Response Team

• This incident shows yet again how Aadhaar data that is being
collected as part of the KYC process is often leaky because the
institutions that collect it don’t safeguard this data.

https://thewire.in/tech/security-bug-in-mca-portal-leaked-aadhaar-based-kyc-details-of-indias-top-industrialists
https://m.economictimes.com/news/economy/policy/mca-floats-framework-for-public-inputs-in-key-rule-changes-seeks-public-comments-on-companies-act-llp-act-in-the-first-phase/amp_articleshow/106988258.cms
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Tax reins tightened, charitable trusts have no margin of error

• The government intensifies scrutiny on trusts, emphasizing
compliance to prevent misuse of tax exemptions for charitable
activities.

• Charitable trusts are required to maintain meticulous records and
documentation, ensuring transparency in their financial dealings
and activities.

• Any non-compliance or discrepancy in maintaining records may
result in penalties for charitable trusts, making accuracy crucial for
tax adherence.

• The heightened regulations and scrutiny could influence the
philanthropic landscape, requiring trusts to navigate the new tax
landscape carefully.

INCOME TAX
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to 
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Direct tax collections cross 80% of 2023-24 target

• India’s net direct tax collections touched ₹14.7 lakh Crore by
January 10, meeting over four-fifths of this year’s target and
reflecting a growth of 19.4% over the same period of 2022-23.

• The Central Board of Direct Taxes on Thursday said that provisional
direct tax collections continue to register ‘steady growth’ with gross
collections rising 16.77% to ₹17.18 lakh Crore, led by a 26.11% rise in
Personal Income Tax (PIT) inflows. Corporate Income Tax or CIT
collections grew at a relatively muted pace of 8.32%.

• This collection is 80.61% of the total Budget Estimates of Direct
Taxes for F.Y. 2023-24
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https://timesofindia.indiatimes.com/business/budget/tax-reins-tightened-charitable-trusts-have-no-margin-of-error/articleshow/97564772.cms
https://www.thehindu.com/business/Economy/direct-tax-collections-cross-80-of-2023-24-target/article67730222.ece:~:text=%E2%80%9CDirect%20Tax%20collection%2C%20net%20of,24%2C%E2%80%9D%20the%20statement%20said.
https://timesofindia.indiatimes.com/business/budget/tax-reins-tightened-charitable-trusts-have-no-margin-of-error/articleshow/97564772.cms
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Real estate firms pay Rs 1,500 crore GST on royalty receipts

• Real estate giants in India, like Tata Realty, Tata Housing, Jindal

Realty, DLF, and Vatika Group, paid over Rs 1,500 crore in GST for

intra-group transactions involving royalty for brand name usage.

• Government notices were sent to companies, including Tata group

firms, for not paying GST on using parent company brand names,

seen as a service by Special Purpose Vehicles (SPVs) subject to

18% GST. Tata group companies, with Tata Realty and Tata Housing

leading, paid over Rs 100 crore.

• Directorate General of GST Intelligence (DGGI) Broadens Tax Net,

Targets GST Recovery on Brand Usage. Emphasizes Stewardship in

Taxation, Spotlight on Holding Companies' Gains from SPVs' Brand

Use.
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• GST authorities issued ₹1.45 lakh crore in demand notices to 1,500

businesses in December for discrepancies in annual returns and

input tax credit claims for FY 2018.

• The notices, with penalty and interest, met the December 31

deadline for 2017-18, impacting numerous businesses.

• A small proportion of 7.25 million GST returns filed in 2017-18

underwent scrutiny for potential tax underpayment. By December

30, 48,000 GST returns for 2017-18 and 2018-19 were scrutinized,

with a shift in focus to 2018-19 due to the lapsed time limit.

• The department may issue more notices for 2018-19, and the

deadline for discrepancies in returns for 2018-19 and 2019-20 has

been extended to April 30.

GST officers detect over 29,000 bogus firms involved in fake 
ITC claims of Rs 44,000 crore

INDIRECT TAXATION

https://www.financialexpress.com/policy/economy-real-estate-firms-pay-rs-1500-crore-gst-on-royalty-receipts-3372140/
https://economictimes.indiatimes.com/news/economy/finance/gst-notices-of-1-45-lakh-crore-sent-out-in-december-for-fy18/articleshow/106620413.cms
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ABOUT OUR INVESTMENT BANKING SERVICES

Our Investment Banking division works with a wide range
of clients including young, cutting-edge start-ups and
established market leaders. We advise our clients on
mergers and acquisitions, private equity funding,
divestments, corporate restructuring, valuation of shares
as per SEBI guidelines, company law and secretarial
advisory.

Our advice is built from a rigorous and up-to-date
understanding of the market, coupled with clients financial
vision. This means we only offer solutions that work best
for our clients.

ABOUT KREO CAPITAL

Kreo Capital is a boutique financial service company with
Mid Market focus, offering integrated financial advice and
services. Promoted by professionals with rich experience
in financial and capital markets, Kreo Capital is a financial
expert for all growth oriented companies.

Team Kreo is committed to long term relationships and
has a proficient and skilled work force invested in its
clients and their business. Our services enable our clients
to access Capital Markets, Corporate Finance Advisory,
Wealth Management Advisory, Mergers and Acquisition
Advisory, ESOP & Valuation Advisory, Equity/Debt
Placements and Restructuring.

Disclaimer : All data and information is provided for informational purposes
only and is not intended for any factual use. It should not be considered as
binding / statutory provisions. Neither Kreo Capital, nor any of its group
company, directors, or employees shall be liable for any of the data or content
provided for any actions taken in reliance.
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